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BULLETIN No. 4
Federation of Societies of Public Accountants
in the United States of America
Report upon the Third Annual Convention of the Federation,
held at the New Willard Hotel, Washington,
D. C, 18th October, 1904

The meeting of the delegates was called to order at 10.30 A. M.
There were present the following delegates:
Illinois Society—John A. Cooper, J. Porter Joplin.
Pennsylvania Institute—Herbert G. Stockwell, James W.
Fernley.
Maryland Association—Charles L. Hehl, John C. Küchler.
Ohio Society—Leon O. Fisher, J. Albert Miller.
Missouri Society—George O. May.
Georgia Association—Charles H. Highley.
There were also present the following Presidents of Societies:
Maryland Association—Thomas L. Berry.
Missouri Society—Benjamin Franklin, Jr.
Ohio Society—J. S. M. Goodloe.
And in addition thereto there were present the Secretary,
George Wilkinson, of Illinois, and the Treasurer, Robert H.
Montgomery, of Pennsylvania.
The meeting was called to order by A. Lowes Dickinson,
C. P. A., of Illinois, who was elected President of the Federation
at a special meeting of the delegates at St. Louis, September 28,
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1904. Upon motion of Leon O. Fisher, of Ohio, Mr. Dickinson
was called to the chair and presided over the meeting.
A Committee on Credentials was appointed and reported
that the above-named delegates had proper credentials from their
respective Societies.
T h e minutes of the previous Convention and the minutes of
the meeting of delegates at St. Louis were read and approved.
The Secretary's report for the year was then read.
SECRETARY'S

REPORT.

To the Federation of Societies of Public Accountants in the United
States of America:
Gentlemen.—In accordance with the instructions of the Executive
Board, the Secretary has the honor to report as follows:
MEETINGS O F T H E EXECUTIVE BOARD.
There have been two meetings of the Executive Board during the
year, namely, at the New Willard Hotel, Washington, D. C , October
20, 1903, immediately following the last annual convention, ten members
being present, and at the Assembly Hall in the Washington University,
at St. Louis, Mo., on September 28, 1904.
NEW MEMBERS.
Since the date of the last annual convention, the following five
Societies have joined the Federation:
Missouri Society of Public Accountants,
18 members.
Colorado Society of Public Accountants,
16
"
Georgia State Association of Public Accountants,.. 8
"
Washington Society of Certified Public Accountants, 8
"
Minnesota Society of Public Accountants,
7
"
This makes a total addition to the Federated Membership of 57
Fellow Members, in addition to which a considerable number of valuable Associate Members will be brought under the influence of the
National organization.
Societies have also been formed in other States as follows:
Indiana,
Wisconsin,

11

8 members.
"

W I T H D R A W A L O F T H E NEW YORK STATE SOCIETY.
The New York State Society of Certified Public Accountants at its
regular monthly meeting, held June 13, 1904, at the Waldorf-Astoria
Hotel, passed the following resolution:
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"Resolved, That this Society withdraw from this date from membership in the Federation of Societies of Public Accountants in the United
States of America."
A certified copy of this resolution was transmitted to the Secretary
of the Federation, but with it came no explanation of the summary action
of the Society.
No explanation has been given to the Federation in regard to the
withdrawal of the New York Society. At the time of its withdrawal a
balance of $245 was due in respect of the New York Society's dues for
the year ending October 1, 1904, but this has since been paid in full,
without demur.
PROPOSED AMALGAMATION.

The Secretary here reported what had transpired.
full report on this subject see page 16 hereof.)

(For a

UNIFORM C. P. A. LEGISLATION.
At the last annual Convention it was suggested that the Executive
Board be empowered to draw up a model C. P. A. bill, and to promulgate
same as coming from the Federation. This suggestion was carried out,
resulting in the preparation of two model bills:
(a) The University Bill.
(b) The State Board of Accountancy Bill.
Copies of these model bills have been generally circulated and are
found on the table.
C. P. A. LEGISLATION.
The accountants practicing in New Jersey organized as the Society
of Certified Public Accountants of the State of New Jersey have, during
the last year secured the passage of a C. P. A. law which establishes a
State Board of Public Accountants. This law gives the Board full power
to make rules for the examination of candidates seeking C. P. A. designation, including the determination of subjects for the examination. It
also enables the Board to fix the salaries of its members and gives a
great deal of latitude to the commissioners.
The members of the first Board are, Frank G. DuBois, of Newark,
president; Elmer B. Yale, of Jersey City, secretary; and Isaac A. Lewis,
of Paterson, treasurer. All of these gentlemen are public accountants
of recognized good standing and ability, and the judicious enforcement
of the new law will be well cared for in their hands. It is a pleasure to
note that considerable care is being exercised by them in the issuance
of certificates. So far only a comparatively small number have been
issued under the waiver clause.
In the States of Ohio, Louisiana, and Georgia unsuccessful attempts
have been made to secure, C. P. A. legislation in the sessions of the legislatures held this year.
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Unlike any previously enacted law, t h e N e w Jersey statute contains
a provision under which the State Board of Public Accountants can issue
to any certified public accountant who is t h e legal holder of a valid and
unrevoked C. P . A, certificate issued by another State, a full certificate
as a New Jersey C. P . A. without examination, provided always that the
State from which such alien C. P . A. brings his certificate offers a like
privilege to N e w Jersey certified public accountants.
Submitted by
Washington, D. C , October 18, 1904.
GEO. W I L K I N S O N .

Mr. Wilkinson then verbally reported in detail as to various
matters of interest.
The Treasurer then reported as follows:
TREASURER'S REPORT FOR THE YEAR ENDED
SEPTEMBER 30, 1904.
Balance October 1, 1903, as reported,
Receipts: Annual dues of Federated Societies, viz.:
N e w York,
$495 00
Pennsylvania,
150
00
Illinois,
130 00
Maryland,
110
00
Massachusetts,
90 00
1903,
95 00
California,
80 00
Colorado,
80 00
Missouri,
60 00
Georgia,
40 00
Washington,
40 00
Michigan,
35 00
Minnesota,
35 00
Ohio,
$60 00
Less over-payment, 1903,
30 00
30 00
Interest on bank balances,

$1,025 55

1,470 00
16 07
$2,511 62

Payments per vouchers Nos. 65 t o 124 certified
by the Secretary, and approved by the
President, and made out of appropriations therefor by the Executive Board,

1,726 34

Balance at t h e F a r m e r s ' L o a n & T r u s t Company, New York

$785 28
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DETAILS OF PAYMENTS :

Expenses of annual meeting,
General expenses,
Secretary's traveling expenses,
Executive Committee, traveling expenses,....
Legislative Committee, traveling expenses,
Stenography and typewriting
5

$29
27
148
84

65
60
80
05

$74 00
00
79 00

Secretary's Office:Stenography and typewriting,
Stationery and supplies,
Postage,
'
Telegrams and telephones,
Printing,
Miscellaneous expenses,

641 89
99 65
83 39
54 50
101 50
40 31
1,021 24

Luncheon to Congress of Accountants,

336 00
$1,726 34

Respectfully submitted,
ROBERT H.

New York, October 17, 1904.

MONTGOMERY,

Treasurer.

Audited and found to be correct.
LEON O. FISHER,
CHAS. H. HIGHLEY,

Auditing Committee.

The Chairman then called upon the Vice-Presidents of the
Federation, who reported for their respective Societies.
ILLINOIS.
Report by the President:
The Illinois Society of Certified Public Accountants superseded the
Illinois Association of Public Accountants early in the present year.
The latter Association was instrumental in securing the passage of the
C. P. A. law, after which it was naturally followed by the Illinois Society
of Certified Public Accountants, which is practically the old society with
a new name and amended by-laws.
The membership of the Society is now 38 Fellows, 4 Associates, and
1 Junior, in all 43 members. A large accretion of new members is confidently anticipated in the near future. These will be drawn principally
from the ranks of those who have only quite recently received the degree
of C. P. A.
Having obtained the passing of the C. P. A. law and reorganized
the Society, the Directors cast about for some means of obtaining public
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recognition of the C. P. A. degree, and after considerable discussion it
was decided to establish a monthly paper, devoted exclusively to the
interests of accountants.
Heretofore much good has been done and publicity obtained by the
publication of papers, etc., written by different accountants in various
journals, the editors of which were willing to give a corner in their publication to accountants' news. The time has come, however, in the
opinion of the directors of the Illinois Society, when the accountants
should have a journal of their own, and they considered that a practical
effort on their part would advance this question much quicker than in
any other way.
The first publication of The Auditor was September 15th and the
second number will be in print and issued by the time this report is read.
Some criticism has been made on the ground that accountants should
not advertise in their own paper; some say not advertise at all. The
directors could not, however, make the paper self-supporting any other
way, and so accountants' advertisements were solicited. I am satisfied,
however, that by engaging the services of an advertising man sufficient
advertising contracts can be secured outside the accountancy profession
to make The Auditor a success in itself.
The directors of the Illinois Society will welcome the co-operation of
the Federation, or any other Society, in its effort to give our profession
a first-class publication, controlled by practicing accountants who will
not permit persons having a pet-system, or those selling supplies, access
to its columns.
I would recommend that The Auditor be left under the control of the
Illinois Society for one year or until such time as sufficient advertisements, other than accountants' advertisements, are obtained to snsure
the paper paying its own way, but in the meantime we ask the endorsement of the Federation and the assistance of the members of the other
Societies in contributing reading matter.
The directors have taken another step towards publicity, and I am
pleased to mention that on the same day this report is presented a paper
will be read before the Illinois Bankers' Association, at St. Louis, by
Mr. Seymour Walton, representing the Illinois Society of Certified
Public Accountants. Doubtless this will be followed by many others.
ALLEN R. SMART,

Chicago, Ill., October 15, 1904.

President.

PENNSYLVANIA.
In the absence of J. E. Sterrett, C. P. A., President of the Pennsylvania Institute of Certified Public Accountants, a verbal report was
made by delegate Herbert G. Stockwell, C. P. A., of Pennsylvania. Mr.
Stockwell said that the membership of the Pennsylvania Institute consisted
of twenty-nine members, all of whom were practicing public account-
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ants. During the year the Institute was incorporated under the State
laws. The monthly meetings of members were the leading feature of
the year's work. These have consisted in part of social features, including
a dinner; papers were usually read by two members specially appointed to prepare them, after which the subject-matter of the papers
was discussed by those present. Considerable progress was made in bringing about a better feeling, and it was found that certain members, who
at one time were very little interested in the work of the Institute, became interested and were always on hand to discuss the various accountancy topics brought up. The members all showed a willingness to prepare papers on topics assigned them by the chairman of the committee.
The Institute also carried on a small school for assistants and others
interested in accountancy subjects, who were taught the four branches
which are usually referred to by the State Boards of Accountancy. The
instructors were all members of the Pennsylvania Institute, and owing to
the difficulty of prevailing upon the busy members to continue to give
any considerable portion of their time to the work it was decided to ask
the University of Pennsylvania to take up the work and broaden it by
taking in all who showed a desire to study accountancy subjects. The
University took hold of the matter and on the first of October there
was opened the "Evening School of Accounts and Finance of the University of Pennsylvania." The work is established on the basis of a three
years' course, but for the purpose of taking care of those students who
have made considerable progress in their studies a second year, or
advanced course in accountancy, is established. Among the instructors
are Messrs. Stockwell and Montgomery, members of the Pennsylvania
Institute. The enrollment of the school is about 160 students, with every
indication of a great increase, so that its success is insured from the
outset.
MARYLAND.
To the Federation of Societies of Public Accountants:
Mr. President and Gentlemen.—In presenting the report of the
Maryland Association of Certified Public Accountants of Baltimore City,
I beg to say that our Association is holding its own in spite of the fact
that a large number of our members were affected by the terrible fire
which visited our city in February last, in which we lost all of our records and papers. A further piece of ill-fortune befell us in the failure of
our depository, the City Trust and Banking Company. We are also still
without a home of our own, having to depend upon the liberality of one
of our members for the use of his office in which to hold our meetings.
In spite of these drawbacks we have taken heart, and are determined to
leave no stone unturned to develop what we think is prospectively a
large business in our line, but we are satisfied that the progress will be
slow, yet steady.
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We have a "Publicity Committee" whose duty it is to let it be known
through the various newspapers, etc., what our Society is doing. This,
we think, is probably one of the best ways to bring to the notice of business men our profession, and the advantages accruing from the employment of accountants whose ability has been tested, and who are entitled to
the confidence of the public, both from a moral and a technical point
of view.
Since our last meeting we have lost by death one of our charter
members, Mr. John H. Blacklock, to whom our Society owes a debt of
gratitude for his wise counsel and deep interest in the formation and
conduct of the Association. We shall sadly miss him. In other respects
our membership remains as reported a year ago.
We are making an effort to increase our membership by getting
in those who have secured their certificates in the past, and who are not
already of our number, and propose to place before the successful candidates in the coming examinations the advantages of organization.
An entire new board of examiners has been appointed by the recently
elected Governor of our State, the Honorable Edwin Warfield. We are
fortunate in having all of these appointees as members of the Maryland
Association. Regarding their qualifications no question can be raised,
and it is safe to say that the standard of examinations in Maryland will
be maintained upon as high a plane as any other State.
Respectfully submitted,
THOMAS L. BERRY,

Baltimore, October 18, 1904.

President.
OHIO.

Mr. President and Gentlemen.—The Ohio State Society of Public
Accountants regrets that it has to report the failure to secure the passage
of a C. P. A. bill during the past session of the legislature.
The Model University Bill as suggested by the Federation (with
some minor changes) was introduced in the senate by Senator T. H.
Ricketts, of Franklin County. The proposed bill was also submitted to
the Ohio State Board of Commerce for its endorsement, and at the
request of a number of the members of that board the bill was amended
so as to provide that all public accountants practicing within the State
be required to hold certificates issued in accordance with the provisions
of the bill. The bill as amended reads as follows:
"Section VIII. No person shall practice as a public accountant within
the State of Ohio who has not received from the State Board of Accountancy a certificate of his qualifications as a public accountant as provided
in Section I of this act."
The bill as originally introduced provided that the C. P. A. examinations be held under the jurisdiction of and certificates issued by the Ohio
State University, and that the board of examiners should consist of three
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public accountants who should conduct examinations and report the results to the University. As the Ohio State University is one of some
five or six educational institutions which receive support from the State,
and each of these institutions has its friends and supporters in both
branches of the general assembly, the clause providing for the issue of
certificates under the provision of the Ohio State University aroused considerable opposition, the opposition being centered in friends of the
other State universities. When this fact was discovered the bill was
amended to provide for the appointment by the Governor of three public
accountants who should act as a State Board of Accountancy. With this
amendment the bill encountered but little opposition, and was favorably
reported by the Senate Committee on Universities, to whom it had been
referred. Of 26 members of the Senate (out of a total of 33 members)
who were interviewed in regard to the bill, two were non-committal and
only two declared their intention of voting against it. The bill finally
came up for vote with only 21 members present, of whom 16 voted in favor
of the bill and four against it, one member not voting. The bill was lost
through the lack of one vote of a constitutional majority. We have
since ascertained that of the four members who voted against the bill,
one was a friend of another university who was not advised as to the
amendment relative to the appointment of the board of examiners by the
Governor; while two of the four were friends of a bill which had been introduced to license horse-shoers, which bill was defeated and they had
voted against the C. P. A. bill because it was introduced and seconded
by persons who had voted against the horse-shoers' bill. A motion was
later made to reconsider the action, but by this time it was late in the
session, business was pressing, and the C. P. A. bill, with a number of
others, was trampled under foot in the rush.
The Ohio State Board of Commerce has manifested considerable interest in the matter of C. P. A. legislation and has appointed a special
committee to look after this matter; this committee consists of eleven
persons, of whom five are members of the Ohio State Society, the remaining six being prominent business men of Cleveland, Cincinnati,
Columbus, and Canton. The members of this committee include such
men as Mr. George W. Bright, President of the Ohio Trust Company,
Columbus; Mr. C. A. Hinsch, President of the Fifth National Bank of
Cincinnati; Francis B. James, Esq., Attorney-at-law, Cincinnati; F. H.
Goff, Esq., Attorney-at-law, Cleveland; John C. Welty, Esq., Attorney-atlaw and President of the People's Savings Bank, Canton; and Mr. W. T.
Perkins, Auditor of the City of Cincinnati and President of the Southern
Loan and Trust Company. The State Board of Commerce has also appointed a Committee on Corporation Law and Legislation to be advocated for the benefit of the business men of the State. A copy of the
proposed bill is in the hands of this committee, and we are assured by the
chairman and several members of the committee that it has their unqualified approval and will have their endorsement and support. Over
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300 letters endorsing the proposed C. P. A. bill have been received from
prominent men from every part of the State, and a copy of the proposed
bill, together with those extracts from these letters, will be sent to every
candidate for the legislature, together with a letter asking them to state
their opinion thereon. The State Board of Commerce issues each year a
bulletin to its membership (representing over 5,000 business men, bankers,
attorneys, officers of corporations, etc.), enclosing copies of bills endorsed
by the State Board of Commerce and also giving the consensus of opinion
of candidates for the legislature. The State Board of Commerce is a
most powerful organization and has a record of never having lost a bill
which it has endorsed and supported. Although the next session of the
legislature does not convene until January, 1906, we have already begun
the work and the bill will be introduced during the first week of the
session. We feel justified in stating as our belief that Ohio will be represented in the C. P. A. column before the close of the next session of the
legislature.
The statement has been made that the reason the Ohio bill failed to
pass was on account of the clause limiting the practice of public accountants to those holding C. P. A. certificates. As the representative of the
Ohio State Society, I wish to state most emphatically that this statement
is untrue, as the only opposition to the bill was on account of the alleged
discrimination in favor of the Ohio State University as the examining
body, and that after the bill was amended so as to provide for a State
Board of Accountants we encountered little or no opposition, except
from such members who are habitually against everything new.
The clause limiting the practice of accounting within the State of Ohio
to Certified Public Accountants was inserted at the request of the business
men of the State, who said that they could see no way why the bill to confer the degree of C. P. A. would be of any benefit or interest to them,
but if the practice of accounting was confined to responsible persons and
placed on the same basis as the practice of law and medicine, that it
would be a benefit to the business men represented by the State Board
of Commerce. The bill as amended limits the practice of accounting to
Certified Public Accountants, but provides for the waiver of the examination of any person who has been practicing as an accountant for a
period of five years, at least one year of which shall have been within
the State as a practicing public accountant on his own account, who shall
apply for same within one year from the passage of the bill. It also provides for the waiver of the examination of any person who shall hold a
valid and unrevoked certificate as a Certified Public Accountant, issued
by or under the authority of another State or by or under the authority
of another nation, provided, however, that the standard of attainment
be equivalent to the standard of attainment established by the State
Board of Accountancy.
We do not believe that this puts any bar against any competent
accountant outside of the State, nor that it disqualifies any accountant
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practicing in Ohio, but brings all such under the jurisdiction of the State
Board of Accountancy.
My understanding of the remarks made by Mr. Martin at the recent
Congress of Accountants held at St. Louis, is that this is what our
English brethren have been trying to get for years in Great Britain and
its colonies, and is what they have finally succeeded in doing in South
Africa. I also understand from the President of the California Board of
Examiners that the C. P. A. law of that State has been construed to limit
the practice of accountancy in California to such persons as hold C. P. A.
certificates.
It is with deep regret and sincere sorrow that I have to record the
death of Mr. Rodney S. Dennis, C. P. A., an esteemed and honored
member of our Society.
We now have 21 active members, 11 associate members, and 5
honorary members. We believe that our active membership is composed
solely of persons actively engaged on their own account or in charge of
an office in their respective localities.
During the past year the Ohio State Society has held five meetings,
all of which were well attended. We are now arranging for a series of
lectures and a course of study for our associate members and such other
persons as may desire to attend.
Respectfully submitted,
T H E O H I O STATE SOCIETY O F PUBLIC ACCOUNTANTS,
J. S. M. GOODLOE, C. P.

Columbus, Ohio, October 17, 1904.

A.,

President.

Following the report of the Ohio State Society, several delegates questioned Mr. Goodloe as to the features of their C. P . A.
bill, which had been reported as not being in harmony with the
bills in other States. Mr. Goodloe stated that the provisions in
their bill were practically the same as the other States, except
that under it public accountants were given broader privileges
than in any of the other States which have so far passed C. P. A.
bills. The Secretary, in suggesting that the President appoint
another committee to go into the question of C. P. A. legislation
again, said: "Model C. P. A. bills had been prepared, which were
endorsed by the Executive Board, and which have been generally
used by the new Societies; it has been found, however, that in
some respects further improvements can be made, and it might
be advisable for a new Committee to take up the whole subject
again." Upon motion, the question of model C. P. A. bills was
referred to the Executive Board of the Federation.

12

GEORGIA.
In the absence of the President the delegate to the convention, Mr.
Charles H. Highley, reported that the Georgia Society made an unsuccessful attempt to have a C. P. A. bill passed at the last session of the
legislature. The members of the Society did not expect any opposition
and were not active enough in looking after the passage of the act, which
accounts for their failure to pass the bill. They expect to get it passed
next session.
MISSOURI.
The President of the Missouri Society, Benjamin Franklin, Jr., reported verbally that his Society had been organized but a short time,
and that there was very little to report. Their membership consists of
14 Fellows and 15 Associates, and he could say that the very best of
feeling exists among all the members, and that they expect, with the
co-operation of the Federation, to pass a C. P. A. bill at the coming
session of the legislature.
MINNESOTA.
The following report was read:
As a report from the Minnesota Society we beg to advise, that under
date of June 30th we duly incorporated under the laws of the State of
Minnesota under the title "Minnesota Society of Public Accountants."
We have had several meetings of the board of trustees, adopted by-laws,
and transacted business incident to perfecting our organization.
The initial membership comprises seven gentlemen, and an effort
will be made to maintain a high standard of efficiency as a requirement
of admission into our organization.
Preliminary steps have been taken toward the enactment of a Public Accountant bill by our legislature at its session the first of the year,
and it is believed there will be no question but that the bill will be passed.
Some discussion relative to the incorporation of a feature in this bill
not included in the bills passed by many of the other States, viz.: The
Reciprocity Clause; and our organization seems favorable to this clause,
so far as it relates to those States granting the same courtesy.
There seems a general sentiment favorable to the university form of
bill, and it is believed this bill will be proposed for adoption by the legislature, and while it entails more labor upon our organization, it is believed that the result will be to develop a high standard of proficiency in
the profession, and also do much toward giving the business and commercial world more complete help.
MINNESOTA SOCIETY OF PUBLIC ACCOUNTANTS,
By HERBERT M. TEMPLE,

President.
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Upon motion, it was decided that in case the reports from
any Societies not included in the above were received within fifteen
days that they should be referred to the President and Secretary
with power to print them as part of the proceedings of the Convention.
The following report is therefore inserted:
COLORADO.
The Colorado Society was organized eight months ago, and we
immediately became incorporated under the laws of the State. We have
a membership of 55, as follows: 16 Fellow members, and 39 Associate
members.
Our Fellows are members of the Federation, and very likely claim
the distinction at this time of being its newest members.
In organizing we followed as closely as possible the model constitution and by-laws which were furnished us by the Federation. A
printed copy of our by-laws and a list of members are enclosed herewith.
Our Society has had the pleasure of having two members of the
Federation meet with us in Denver, namely, Mr. Harvey S. Chase and
Mr. George Wilkinson. We hope to enjoy a visit from the new Secretary.
So far no action has been taken as to the passage of State laws, but
we hope to have such laws passed when the time comes, and have the
same legal protection in Colorado that some of the other States are
enjoying.

THE COLORADO SOCIETY OF PUBLIC ACCOUNTANTS,
WILLIAM C. LOUGHBOM,

President.

Following the reports from the Vice-Presidents, upon motion
of John A. Cooper, C. P. A., of Illinois, the thanks of the Federation were extended to the retiring officers. Mr. Cooper said that
he did not suppose the Secretary who would follow Mr. Wilkinson, or in fact any Secretary for some time to come, would have
such an abundance of work as Mr. Wilkinson has had thrown
upon him in the past two years, aside from the St. Louis Congress. The period was a formative one, and the burden was
heavy, and he felt that the success of the Federation, the increase
in membership, and the harmony which prevails between the
Societies was largely due to Mr. Wilkinson's efforts. The motion
was adopted by a rising vote.
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Upon motion of Leon O. Fisher, C. P. A., of Ohio, it was
resolved that proper resolutions referring to the work of George
Wilkinson during the past two years be prepared, properly engrossed, signed by the Presidents of the several Societies, and
presented to Mr. Wilkinson, and that J. E. Sterrett, C. P. A., of
Pennsylvania, be appointed a committee of one to carry out the
resolution. The motion was unanimously adopted.
The meeting then proceeded to the election of officers for
the ensuing year. The Chairman appointed Messrs. J. Porter
Joplin, of Illinois, and James W. Fernley, of Pennsylvania, as
tellers.
President: A ballot being taken for President, tellers reported
that ten votes had been cast for A. Lowes Dickinson, M. A.,
F. C. A., C. P. A., of Illinois.
Secretary: Upon motion, unanimously carried, the tellers
were instructed to cast one ballot in behalf of all the delegates
present for Robert H. Montgomery, C. P. A., of Pennsylvania,
for Secretary.
Treasurer: Upon motion, unanimously carried, the tellers
were instructed to cast one ballot in behalf of all the delegates
present for J. S. M. Goodloe, C. P. A., of Ohio, for Treasurer.
Auditor: Upon motion, the tellers were instructed to cast
one ballot in behalf of all the delegates present for Charles O.
Hall, C. P . A., of Maryland.
Following the election of officers, a group photograph was
taken of all the delegates and Presidents attending the meeting.
(Copies can be secured upon application to the Secretary.
Price, $1 each.)
Election of Executive Board: A ballot was taken for six
delegates to serve as members of the Executive Board, and the
tellers reported that the following were elected:
John A. Cooper, Illinois;
Harvey S. Chase, Massachusetts;
Leon O. Fisher, Ohio;
Charles H. Highley, Georgia;
Charles L. Hehl, Maryland;
Herbert G. Stockwell, Pennsylvania
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The several officers and committeemen named having been
declared elected, President Dickinson read a most interesting
address dealing with the position of the professional accountant
in the United States, and with many important matters concerning professional standing.
George Wilkinson, C. P. A., proposed that the thanks of the
Federation be extended to the gentlemen who attended the Congress of Accountants at St. Louis, which was held under the
auspices of the Federation, and who came at great inconvenience
and from a long distance. He especially referred to Francis W.
Pixley, Esq., Barrister-at-Law, Fellow and Immediate PastPresident of the Institute of Chartered Accountants in England
and Wales, and James Martin, Fellow and Secretary of the Society
of Accountants and Auditors, Incorporated; he also referred to
the Canadian Accountants. At the suggestion of George O. May,
the Societies which those referred to represented were included
in the vote of thanks, and that the President and Secretary be instructed to notify them of this action in suitable language.
There being no further business, the meeting adjourned sine
die.

MEETING OF T H E EXECUTIVE BOARD
Following the adjournment of the meeting of delegates, the
annual meeting of the Executive Board was also held at the New
Willard Hotel, and was called to order by President A. Lowes
Dickinson, C. P. A., at 2.45 p. M., October 18, 1904.
Upon motion of Mr. Franklin, of Missouri, the privileges
of attending the meetings of the Board were extended to George
Wilkinson, the retiring Secretary, to cover all of the meetings
during the year.
The minutes of the previous meetings were read and approved.
LEGISLATIVE COMMITTEE: Mr. John A. Cooper, of Illinois,
reported that at a meeting of the Committee during the year it was
determined that the time was not opportune for any positive
movement on the part of the Legislative Committee towards
national recognition or legislation and the Committee, therefore,
had nothing to report. Considerable discussion followed as to
the scope of the Legislative Committee, and it was found to be
the sentiment of the meeting that all matters concerning C. P. A.
bills or model bills should be referred to that Committee.
At this point Thomas L. Berry, C. P. A., of Maryland, was
invited by the President to take the chair, and the report of the
Committee on the Congress of Accountants at St. Louis was
called for. The chairman of the Committee, Mr. Dickinson,
stated that a full report of the congress would be published in
due course, and that he would, therefore, move that the printed
report be accepted as a report of the Congress Committee.
The report of the Special Conference Committee was then
called for, and was presented by the chairman, Mr. Dickinson.
R E P O R T O F SPECIAL CONFERENCE

COMMITTEE.

To the Executive Board of the Federation:
At a meeting of the American Association of Public Accountants
held on May 26, 1904, the following resolutions were passed:
16
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Resolved :
(1.) That it is the opinion of this Board that steps should be taken
towards the unification of existing Societies on the basis of one Society
for each State or district and one National Association or Federation of
all such Societies represented by delegates appointed thereby;
(2.) That the President of this Association do appoint from among
the members of this Association an impartial committee of three to consider the best means of attaining this object;
(3.) That the New York State Society of Certified Public Accountants and the Federation of Societies of Public Accountants be invited
to nominate a similar committee from their members to meet the committee appointed by this Society;
(4.) That the Joint Committee thus constituted inquire fully into
the whole subject inviting the attendance from time to time of such
officers or members of any of the Societies as they may think fit, with
a view to drawing up a scheme which can be submitted to the Board
of Trustees of this Association, of the New York State Society, and of
the Federation for their separate consideration.
The Board of Trustees of the American Association thereupon communicated with the Federation of Societies of Public Accountants and
New York State Society of Certified Public Accountants and informed
them of the passage of these resolutions, requesting them to appoint
similar committees.
The New York State Society of Certified Public Accountants at a
regular meeting of the members on June 13, 1904, passed a like resolution.
At a meeting of the Executive Committee of the Federation of Societies of Public Accountants held on June 29, 1904, the following resolution was passed:
Resolved: That a committee consisting of Messrs. A. Lowes Dickinson and George Wilkinson, both of Illinois, and Robert H. Montgomery, of Pennsylvania, be appointed to confer with like committees appointed by the President of the American Association of Public Accountants and the President of the New York State Society of Certified Public
Accountants to discuss the subject-matter of a certain resolution passed
by the Board of Trustees of the American Association at their meeting,
May 26, 1904; and that such Committee report to the next meeting of the
Executive Board of the Federation.
A joint committee of nine was thus formed, composed of the following members:
W. Sanders Davies, chairman, Duncan MacInnes, Franklin Allen,
representing the American Association of Public Accountants; A. Lowes
Dickinson, George Wilkinson, R. H. Montgomery, representing the Federation of Societies of Public Accountants; L. H. Conant, Charles H.

18
Ludlam, T. P. Ryan, representing the New York State Society of Certified Public Accountants.
Before making their report as to the result of the proceedings of the
Joint Committee, your Committee wish to refer to the reasons which, in
the opinions of these three bodies, made its appointment desirable.
The American Association was incorporated in New York in the
year 1887 and was from that date until the formation of this Federation
practically the only national association in existence. But from the
nature of its constitution and by-laws, it remained throughout that period
almost entirely a New York society; its meetings were held in New
York, its officers for many years past have been almost without exception New York accountants, and while it has some members throughout
the other States, it was generally felt that the interests of those members
in outside States could not be attended to as they should be. The formation of the Federation of Societies of Public Accountants arose from
the desire in the various States which have joined the Federation for a
real national organization of which they could become members. If
this desire had not existed, and existed very strongly, all the work
which has been so ably performed in the past two years would not have
brought the Federation into the position which it occupies to-day, as the
representative of the whole body of practicing accountants in the country,
exclusive only of the territory in the immediate neighborhood of New
York. But this exception is an extremely important one—the body of
accountants in New York is, and will probably remain, the most important individual body in the United States. Strong as the Federation
undoubtedly is, and stronger as it undoubtedly will grow, it can never
reach the ideal which its founders and its present members have in view
and become the only national society in the United States, so long as the
New York accountants are not represented therein. This fact has been
the basis of the attempts which have been made from time to time during
the last two years to come to an agreement on national lines with the
American Association of Public Accountants and has resulted in the
appointment of this Joint Committee.
Your Committee now beg to report that they have, as instructed,
met with the similar committees appointed by the American Association
of Public Accountants and the New York State Society of Certified
Public Accountants; and the Joint Committee have held several long
meetings. Your Committee maintained throughout the deliberations that
any compromise to which they could agree must recognize the principle
of a national body composed of societies of accountants represented by
delegates, and are pleased to report that this principle has been conceded
by the representatives of the other societies, subject to the rights of existing members. The other societies, on their side, have contended that
such a national body could be formed by an alteration of the existing
constitution and by-laws of the American Association without the formation of a new society; thus preserving the entity of the oldest existing
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body of public accountants in the country and changing its form to meet
the changed needs of the profession.
Your Committee are now able to report that at a final meeting of the
Joint Committee, held on Friday, October 21st, a draft constitution and
by-laws were unanimously agreed upon and will, it is fully expected, be
recommended by the Board of Trustees of the American Association for
adoption at the annual meeting of that body, which takes place in January next. Your Committee believe that in the proposed new constitution
and by-laws all the essentials embodied in the present constitution and
by-laws of the Federation of Societies of Public Accountants in America
are preserved, and that the concessions which have been made by your
Committee are of minor importance, having in view the great benefit to
be derived from the consolidation of the whole profession in the United
States into one great national body organized practically on the lines of
the present Federation.
The main features of this scheme may be shortly summarized as
follows:
(1.) The name, charter, and seal of the American Association are
preserved, and a certificate of membership will be issued to each member.
(2.) The members are to consist of Fellows and Associates divided
into society members and members-at-large. The former will consist
of the entire membership of all societies which are, at the date of
adoption of the by-laws, members of this Federation, and may signify
their intention of becoming members of the national body within twelve
months from the adoption of the by-laws. The latter will consist of
those present Fellows of the American Association who are not members
of any existing State society (and it is believed that they will be found
not to exceed 30 members), and also of such as may be in future elected
from States which have no recognized society of practicing public accountants.
The Associates will consist of the present Associates, who may not
be members of State societies, or of the Associates of State societies;
and of such other persons as may be hereafter elected on similar conditions to those prescribed for the admission of Fellows.
(3.) After the adoption of the by-laws no members-at-large will be
admitted unless they can satisfy the governing board of the national body
that they can comply with the required standard for Fellowship or Associateship, and are not eligible to membership in the State society to
which they should properly belong.
(4.) The future Fellows of the Association must be either certified
public accountants who have had not less than three years' experience
in an accountant's office (not necessarily on their own account), or accountants who are not certified and who have been in practice on their
own account for at least three years previous to the date of application.
(5.) All communications between the Association and its society
members will be made through the secretaries of the respective societies,
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but all members will be entitled to attend and participate in the meetings
of the Association.
(6.) Fellows-at-large (other than the present members of the American Association who are not or do not become society members) will
have no vote. Society members will vote their whole Fellow membership
through delegates, who must not exceed one delegate for each ten members. Associates, whether from societies or at-large, will have no votes.
(7.) Fellows-at-large who may be elected in future will, as soon
as their numbers amount to ten, be organized into one group comprising
all such Fellows-at-large, and will elect delegates in proportion to their
numbers, not to exceed one delegate for every ten members, for the
purpose of voting.
(8.) Officers and trustees will be elected at the annual meeting by
the delegates from among the society Fellows or the Fellows-at-large
on practically the same method and within the same limits of distribution
as are now in force in the present Federation organization.
Your Committee estimate that if this scheme becomes effective and
is adopted by the societies the total membership will approximate 400
Fellows (of whom all except 30 will be Society Fellows represented by
delegates) and 60 Associates (of whom all except 18 will be society Associates). This small number of Fellows-at-large who are entitled to a
vote cannot be added to and will eventually die out or affiliate with other
societies as they are formed.
Your Committee have to recommend the above plan as one which
should be adopted by the societies comprising the Federation of Societies
of Public Accountants, believing that if so adopted it will result within
a few months in the formation of a great national body of public accountants representing districts, which will not in any way interfere with the
action which its individual members grouped in any State or district may
choose to take. They further believe that as a result of the formation
of this national society, and of the consequent greater influence which
the profession will have in public affairs, results of the greatest possible
benefit to the whole profession will be obtained. They believe that the
scheme now submitted is a reasonable and business-like compromise of
the conflicting views of different sections of the profession; that in arriving at such compromise neither section has given up any really vital
points and that the scheme is practicable and as near perfection as the
present position of the profession all over the country will permit. They
would add that to the large and representative body which will thus be
formed can be safely left such future amendments of this scheme as may
subsequently be found necessary.
Your Committee further recommend that after the American Association shall have adopted this scheme at its annual meeting in January
next, a special meeting of delegates be called in February next for the
full consideration thereof.
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Your Committee suggest that this Board endorse the action which
they have taken and the general plan outlined above.
All of which is respectfully submitted.
New York, October 31, 1904,

A. LOWES DICKINSON,
GEORGE WILKINSON,
ROBERT H. MONTGOMERY.

Following the reading of the report, J. S. M. Goodloe, C. P.
A., of Ohio, moved that the report of the Committee be approved,
and the Committee be continued with power to act. A long
discussion followed in which various members stated their personal views, also the action which they thought their respective
societies would take. Various features of the proposed plan were
taken up in detail. Following the discussion Mr. Goodloe's motion was again put and unanimously carried.
President Dickinson then resumed the chair.
The following nominations for members of the Executive
Committee were then made:
Allen R. Smart, Illinois.
J. E. Sterrett, Pennsylvania.
Harvey S. Chase, Massachusetts.
Leon O. Fisher, Ohio.
Charles L. Hehl, Maryland.
Upon motion those named were unanimously elected.
LEGISLATIVE COMMITTEE: The following nominations were
made for members of the Legislative Committee:
John A. Cooper, Illinois, Chairman.
A. G. Platt, California.
Herbert M. Temple, Minnesota.
Herbert G. Stockwell, Pennsylvania.
Thomas L. Berry, Maryland.
Upon motion those named were unanimously elected.
The President suggested that an "Advisory Committee" be
appointed from the members to whom any member of a Federated Society could refer for advice on professional matters, and
upon motion of Mr. Goodloe the question of the appointment of
such a Committee was referred to the Executive Committee to
take such action as they might deem advisable.
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The President then stated that it had been suggested that a
Committee be appointed to consider the advisability of adopting
an official journal, and it was decided to also refer this matter
to the Executive Committee.
The President then stated that Hon. L. G. Powers, Chief
Statistician of the Census, requested the St. Louis Congress to
appoint a Committee of Accountants to sit with the Committee
on Census and Municipal Statistics at a conference to be held in
December next. The Congress passed a resolution that the matter be referred to the Executive Committee, with power to act.
The Secretary then moved that in the event of a favorable
conclusion of the negotiations between the Federation and the
American Association of Public Accountants, the President of
the Federation be empowered to act for the Federation in drawing
up an agreement providing for the proper carrying out of the
new constitution and by-laws. The motion was duly carried.
It was moved, seconded, and carried that the outgoing Treasurer should turn over his funds to the incoming Treasurer, and
the Secretary was empowered to notify the Surety Company that
his bond might be released. The Treasurer reported that it was
estimated that the expenses for the current year would be as
follows :
For the expenses of the Executive Committee,
For the expenses of the Legislative Committee,
For the expenses of the Secretary, to purchase letter-heads
and envelopes, and other stationery and supplies,
For the expenses of the Secretary for clerical assistance
and stenography,
For the expenses of telephone service, telegrams, postage,
and incidental expenses of the Secretary's office,
As a contingent fund for general expenses,

$250
100
100
750
200
400

$1,800

Upon motion of Thomas L. Berry, of Maryland, which was
seconded and carried, appropriations were made to cover the
above estimated expenses. It was also decided that the incoming
Treasurer should secure a suitable bond for the sum of $2,000
and the depositories for the funds were selected.
The President stated that it was suggested that a "Commit-
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tee on Privileged Communications" be appointed, and that the
question of the exemption of accountants from jury duty be also
taken up. Upon motion these two matters were referred to the
Legislative Committee for consideration.
The next matter taken up was the question of audit companies. After a very full discussion from those present who represented audit companies and from others, the entire matter was
laid on the table.
Upon motion an appropriation of $50 was made to Mr. Louis
Stotz, the retiring Secretary's stenographer; the actual out-ofpocket expenses of the members of the Executive Board who
were not delegates, and the out-of-pocket expenses of the delegate from Georgia, who came by request specially for the purpose of making up a quorum, were ordered paid out of the contingent fund. It also directed that any outstanding liabilities in
the Secretary's office be paid out of the contingent fund.
Upon motion a committee of two was appointed, consisting
of the chairman and Mr. Goodloe, to wait upon the Secretary of
Commerce and Labor and extend to him the respects of the
Federation.
There being no further business the Board adjourned sine die.
ROBERT H. MONTGOMERY,

Secretary.

